The unceasing apprehension of probable distress of commercial banks in Nigeria has raised concerns on the quality of current assets investment and management in the Nigerian banking industry. Hence, the study analyzed the impact of current assets investment & management on corporate financial returns of listed commercial banks in Nigeria. The longitudinal research design was adopted and secondary data of eight (8) banks whose annual reports were available as at the end of 2016 was randomly selected from the population of fifteen (15) listed deposit money banks in the Nigerian Stock Exchange. Ordinary least square (OLS) regression analysis was employed to determine the association between current assets investment and corporate financial returns. The results of the study indicate that there exist a significant positive relationship between loans and advances granted to customers and return on assets (r =.443, p-value =.004). This leads to the rejection of the null hypothesis, which states that loans and advances granted to customers have no positive influence on return on assets. The relationship between loans and advances granted to
INTRODUCTION
The going concern and the liquidity position of firms like banks are related to their capability to plan and manage the firms' current assets. Acquisitions of current and other assets by firms are not an end in itself but a means to an end as they are required tools for organization's operational efficiency and value creation. Investment in current assets is imperative for the working of non-current assets such as property, plant and equipment and the enterprise at large. Efficiency in the management of investment in current assets is a vital element in the total management of operating funds and performance of an enterprise in both the public and private sector of the economy. Economies of trade off involved in the management of current assets are crucial, as excessive or inadequate current assets might be dangerous and at the same beneficial to the organization. Pandey [1] noted that excessive investment in working capital (net current assets) results in unnecessary accumulation of inventories leading to inventory mishandling, wastage and theft. He argued further that unnecessary investment in current assets like inventories culminates into higher incidence of bad debts, complacency of management inefficiency, increasing speculative profit from the accumulated inventories and consequent loss of profits. Similarly, inadequate current assets might increase operating inefficiencies and this may result in poor financial performance. According to Chowdhary and Amin [2] , excessive investment in current assets can result in idle funds which could be used for earning profit while inadequate investment in current assets will interrupt the operations and will also impairs profitability. The continual existence and fortune of an enterprise is tied to its ability to manage its current assets. Similarly, Ross [3] observes that the existence of a firm depend on the ability of its management to manage the firm's working capital, which is a component of its current assets.
Current assets management involves the control and conversion of investment in inventories, and accounts receivables and other current assets into cash or cash equivalents. It also entails the use of these assets to ensure non-current assets are in use and are working efficiently. According to Eljelly [4] , current assets and liabilities must be properly planned and controlled in such a way that the risk of inability in meeting short-term obligations is drastically reduced or eliminated. Besides, under efficient liquidity/current assets management, excess investment in current assets should be avoided to maximize corporate objectives and returns.
Researchers over the years have concentrated so much effort on the study of investment in noncurrent and intangible assets and much work have not been undertaking in the area of current assets planning, investment and management. However, current assets represent a greater proportion of total assets on the statement of financial position in most organizations such as the financial service firms. The handling of these short-term assets is very important as its mismanagement can lead to liquidity problems and eventual failure of the organization; while its effective management can boost the organization's financial performance. Generally, corporate financial returns and performance are very essential and they are the core reason while firms operate. In the 1990s, most banks in Nigeria were in distress partly because of poor performance indicators, which may have resulted from inappropriate and unprofessional allocation of current assets. The financial fortunes of firms such as commercial banks are hinged on the ability of the firms to use their current assets to generate corporate returns to meet the needs of shareholders and other stakeholders. Scholars have stated that the performance of a business enterprise largely depend upon the effectiveness and efficiency of current assets allocation and management. If a business enterprise is reckless and not prudent in the handling of its current assets, it will lead to poor or negative corporate returns. In some cases, financial issues that may lead to liquidation may arise.
As part of management policy, all enterprises have one form of financial performance measures or the other. Some may refer to it as key performance indicators (KPI). However, nonfinancial indicators are also important but much premium is placed on financial performance because the basic objective of the firm is to make profit and increase shareholders' wealth thus making financial performance as the best measures of the financial health of a business. As the backbone of every enterprise, Flanagan [5] stated that the primary task of every manager is to keep current assets flowing and use the cash flows to generate profits. Line items such as gross profit, net profit, return on capital employed, return on assets, return on equity and much more can be used as financial indicators for the measurement of corporate returns. This study uses return on assets as a measure of corporate financial returns. The key question this study attempts to solve is whether investment in current assets and its management have influence on the corporate financial returns of firms in general and banks in particular. It is within this context that this study investigates the correlation between currents assets investment and the financial efficiency/corporate financial returns of commercial banks in Nigeria. For the purpose of this study, corporate financial returns were substituted for performance and in some occasions, they were used interchangeably. Profitability and liquidity are the core objectives of investing and controlling current assets. The maximization of firms' objectives in terms of returns and profitability can have adverse effect on the liquidity condition of the organization and the pursuit of liquidity has a tendency to dilute earnings and profitability. It is anticipated that efficient or non-efficient investment and management of current assets will have a significant effect on the corporate financial returns of firms.
It is imperative and relevant to undertake this research in a developing economy like Nigeria that has witnessed a lot of banks failure in the past. Studies on current assets investment and management in Nigeria are scarce as much effort in previous works was on the impact of working capital and non-current assets management on financial performance. Noncurrent assets management is important but more important is the current assets as far as liquidity is concerned since non-currents assets do not quickly produce income to meet obligations when compared to current assets. Therefore, this study will enrich the body of literature on the relationship between current assets investment and the financial performance of commercial banks in Nigeria.
The study is structured as follows: accompanying the introduction, is the second section, which presents an overview of the underlying theory, conceptualization of the variables and empirical review of previous studies on current assets investment and management. Section three (3) presents materials and methods including specification of model. Section four (4) presents the empirical results of the research within the context of the Nigerian economic and financial space. Section five (5) presents the discussion of empirical results, conclusion and recommendations.
THEORETICAL REVIEW
This study is informed by only one theory relevant to the subject matter, namely: the Liquidity-Profitability Trade-off Theory.
Liquidity-Profitability Trade-off theory
This theory presupposes that an enterprise may find it difficult to seek to be profitable and have sound liquidity position at the same time without a tradeoff. In other words, the pursuit of profitability by a firm will affect its pursuit for sound liquidity. Past research findings indicated that banks with higher liquidity and larger capital buffers are less vulnerable to failure during financial crisis (Bagyenda et al. [6] ). It is therefore necessary for banks to invest prudently in a bid to maintain greater solvency and liquidity. This theory is employed in this work because it captures the financial performance of deposit money banks and it explains the trade-off between the quest for profitability and liquidity.
Conceptual Review
Generally, current assets are the inventories, accounts receivables, and any other current short-term investments held by an organization. Current assets management entails handling a firm's short-term assets to ensure the firm is able to continue its operation and that it has sufficient cash flow to meet maturing debts, short-term debts obligations and future operational expenses. It also refers to all actions and decisions of the management which affects the size and effectiveness of current assets [7] . It is the management of short-term investments or assets of a firm with maturity less than one year. In the face of paucity of funds coupled with high cost of borrowing, investment in current assets and their management require a special and professional attention as the key principle is to maintain optimum level of current assets that is neither excessive nor inadequate. The International Financial Reporting Standards (IFRS) requires that current assets are classified by commercial banks into five major group: cash and cash balances, financial assets held for trading, derivative assets, loans and advances to banks and loans and advances to customers [7] . Cash and bank balances are sometimes refer to as cash and cash equivalents and it consists of cash in hand and demand deposits. Cash equivalents consist of call deposits with banks and other short-term highly liquid investments that are readily convertible to known amounts of cash and that are subject to an insignificant risk of variation in value with original maturity period of three months or less.
Conceptual Framework

Source: Authors' conceptualization 2019
The above conceptual framework depicts the various dimensions of current assets investment and corporate financial returns of financial institutions such as deposit money banks. Investments in current assets was measured using cash and bank balances, financial assets held for trading, loans and advances to customers and loans and advances to other banks. Corporate returns/profitability was proxied by return on assets.
Empirical Review
Empirical studies on investment in current assets have shown mixed results based on various sectors, environment and context. For instance, Shin and Soenen [8] examined the implication of efficient current asset management for value creation of shareholders using a sample of 58,985 firms during the period 1975 -1994. They empirically investigated the relationship between the length of net trading cycle, firms' profitability and risk adjusted stock return using correlation and regression analysis. Findings revealed a negative relationship between firms' net-trade cycle and profitability and shorter net trade cycle are associated with higher risk adjusted stock returns.
Deloof [9] examined the relationship between current asset management and corporate profitability for a balanced panel set of 1,009 Belgian companies from 1991 to 1996. He reported that a longer cash conversion cycle lead to larger investment in current asset and longer cash conversion cycle might increase profitability because it leads to higher sales. However, corporate returns in form of profitability might also fall with the cash conversion cycle, if the costs of higher investment in current assets increase rapidly than the gains derivable from holding more inventories and/or granting more trade credits to customers.
Mawih [10] investigated the effect of current and non-current assets on the financial performance of some manufacturing companies listed on Muscat Securities Market for the period 2008-2012. The assets structure was measured by non-current assets turnover and current assets turnover while the financial performance was measured by return on assets and return on equity. findings reveal that current assets has no impact on return on assets and return on equity but noncurrent assets had impact on return on equity only (assets structure) and does not have a strong impact on profitability.
Jose, et al. [11] investigated the relationship between liquidity measures in terms of cash conversion cycle (CCC) and corporate returns for 2,718 firms from 1974 -1993. After controlling size and industry differences, they drew a conclusion that more aggressive liquidity management in form of current assets is associated with higher profitability for several industries. The study also revealed that aggressive policies of current assets management tend to improve performance and the industries where aggressive policies were adopted, they were more profitable.
Smith and Begemann [12] 
Wang [13] examines the relationship between liquidity management and operating performance and value for firm in Japan and Taiwan. Findings indicated that aggressive liquidity management increased the performance, which also leads to increase in the corporate value for Taiwanese and Japanese firms, despite differences in financial system and structural characteristics of both countries.
Gill et al [14] investigated the relationship between current assets management and profitability of listed firms on New York Exchange using a sample of 88 American firms covering a period from 2005 -2007. Findings indicated that there is a significant relationship between current asset management and firm's profitability.
As per the various findings, it can be deduced that managers of companies can improve corporate returns and efficiency of their businesses by properly planning and managing cash conversion cycle and by maintaining an optimal level of accounts receivables and other current assets. Most of the empirical reviews support the belief that efficient current asset investment and management is key to value creation in a firm. It also alludes to the fact that reducing current assets proportion in total assets of a firm in order not to put too much investment in current asset would have positive impact on corporate return. Going by the conservative policy, greater investment in current asset might also improve corporate return. As Blinder & Maccini [15] put it, when high inventory is maintained, it reduces supply cost and cost of interruptions in the production process as well as the prevention of loss of business due to scarcity of product.
MATERIALS AND METHODS
The study attempts to examine the relationship between current assets and profitability of commercial banks in Nigeria. In order to achieve the research objective, the study used the ordinary least square (OLS) multiple regression analysis using E-views (8) . A sample of Eight (8) banks whose report were available as at the end of 2016 was selected from the population of 15 quoted deposit money banks in the Nigerian Stock Exchange. Data were obtained from the Nigerian Stock Exchange fact book and Annual financial reports of the individual banks obtained at Nigerian Stock Exchange branch, Port Harcourt, Nigeria.
Model Specifications
The functional representation of the model which is similar to the one used by Onipe, et al. [7] 
A Priori Expectation
From the above stated model specified, we expect a positive relationship between the predictor and the criterion variables. This can be statistically expressed as: a 1 , a 4 > 0.
DATA ANALYSIS AND INTERPRETA-TION OF RESULTS
The following table gives the result of the Pearson Product Moment Correlation coefficient, the sum of the square and the cross products for the period of study. From the model summary, the Durbin Watson is 2.513, which is higher than 2, suggesting that there is no auto-correlation issue in the study data. The standard error of the estimate is 0.03448.
Analysis of Variance (ANOVA)
At the degree of freedom 4 and 35 at.05 (5%) level of significance, the F -computed is 1.485 and the significance level =.228 >.05. The result implies that there is no significant relationship between the predictor variables and the criterion variable. This result further strengthen the outcome of the analysis in Table 1 (coefficient of correlation); and it shows that overall, there is no significant relationship between current assets management and corporate financial returns of the studied manufacturing firms for the period.
A further analysis indicate that financial assets held for trading, cash and bank balances and loan and advances to customers have positive relationships which is not statically significant relationship with return on assets However, loan and advances to banks has a negative insignificant relationship. To evaluate the validity of non-multicollinearity indication revealed by the correlation the study adopted tolerance value (TV) and variance inflation factor (VIF). Multicollinearity feature exists when the value of tolerance value is less than.2 Statnotes [16] and since the tolerance values for all the variables computed above are greater than.2, it signifies the absence of multicollinearilty. The variance inflation factor (VIF) which is the reciprocal of tolerance value is less than 10 and this indicates nonmulticollinearity. VIF shows multicolinearity when its value exceeds 10 [17]. [7] , which suggested a positive effect of some current assets such as financial assets held for trading, loans and advances to customers and cash and cash balances and the negative impact of derivatives assets and loans and advances to banks on returns on assets. It also supports the Chowdhary & Amin [2] who found a positive association between current assets management and performance of Pharmaceutical firms listed at Dhaka Stock Exchange. Overall, the study indicates that current assets proxied by financial assets held for trading, cash and bank balances, loans and advances to customers have a positive insignificant relationship with corporate value/financial efficiency of the selected banks within the period of study. In summary, the research findings indicate that commercial banks can increase their financial efficiency and corporate value to shareholders and other stakeholders if only they can manage their cash and bank balances, financial assets held for trading, loans, and advances to customers effectively and efficiently.
CONCLUSION AND RECOMMENDA-TIONS
On the basis of this findings, it is recommended that bank managers should not only increase their investment in current assets but they should also consider the most effective and efficient way of managing these assets in order to improve their financial efficiency and corporate value. Besides, much attention should be given to current assets management when formulating financial policies and standard of operating structures. It would be appropriate also to classify some current assets as aggressive, defensive and conservative in the current assets management policies of listed firms. 
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